Listed below is the rate of return for one year (reported in percent) for a sample of 12 mutual funds that are classified as taxable money market funds.
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Using the .05 significance level, is it reasonable to conclude that the mean rate of return is more than 4.50%?

SOLUTION:
Ho: ( ( 4.5%

H1: ( > 4.5%

Reject Ho if t > 1.796
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Do not reject Ho. The mean number rate of return is not more than 4.5%.
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