The sales of Andre’s Boutique for 2012 and part of 2013 are:
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.:.

a. Using the ratio-to-moving-average method, determine the specific seasonals for July, August, September, and October 2012.

b. Assume that the specific seasonals in the following table are correct. Insert in the table the specific seasonals you computed in part (a) for July, August, September, and October 2012, and determine the 12 typical seasonal indexes.
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.:.

c. Interpret the typical seasonal index.

SOLUTION:
a.
July 87.5, August 92.9, September 99.3, October 109.1

b.

Month
Total
Mean
Seasonal



July
348.9
  87.225
  86.777



Aug.
368.1
  92.025
  91.552



Sept.
395.0
  98.750
  98.242



Oct.
420.4
105.100
104.560



Nov.
496.2
124.050
123.412



Dec.
572.3
143.075
142.340



Jan.
333.5
  83.375
  82.946



Feb.
297.5
  74.375
  73.993



March
347.3
  86.825
  86.379



April
481.3
120.325
119.707



May
396.2
  99.050
  98.541



June
368.1
  92.025
  91.552




                1206.200


Correction = 1200/1206.2 = 0.99486

c.
An index of 100 indicates average sales, thus anything less than 100 is below average and 
anything greater than 100 is above average for sales. April, November, and December are 
periods of high sales, while February is the lowest.
